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L-ARKIVJI NAZZJONALI TA* MALTA

OPM. 536/87. No. 1838

MEMORANDUM FOR CABINET
~ BY THE PRIME MINISTER

Steckpiling of Essential Commodities

On the Sth September, 1908, Ministers agreed that a
standing Committes should advise the Government on the ways and
means of ensuring that there should be in Malta at all times a three
months" supply of all the essential commodities listed in Appendix A.

. The Committee, having considered the matter, feels that
the Government could adopt one of the following four alternatives for
the purpose of building up the required reserves:-

(a) to import stocks on its own account; or

(b) to restriet the issue of import licences for
essential commodities to importers who
agree tc keep in Malta at all times at least
a 3-month supply of such commodities; or

{e) to arrange for their importation, storage and
turnover by local importers, who would be
allowed {inancial compensation in consideration
of the fact that they would have to invest higher
capital than is customary in the normal course
of business.

3. With the exception of the Ministry of Finance representative,
the Committee consider that the alternstive at paragraph 2(c) would be
that most likely tc meet the Cabinet's directive. The representative
of the Ministry of Finance has made two reservations to the Committee's
proposal, namely that the matter should be held over ior consideration
in connection with the preparation of the draft Estimates for 1371-72,
and that the Committee's recommended scheme should be modified in
the sense that the Government would pay compensation only in respect
of the balance between the three months' stockpiling requirement and
the stocks, averaging a month's supply, norm held by the importers,
of essential commodities. This modified version of the scheme favoured
by the Committee would reduce the expenditure and therefore the burden
on the tax-payer, from an estimated £252, 000 per year (excluding
petroleum supplies) to about £185,000 per year.

4. Whichever of the above propcsals is adopted, the Committee
recommend that a scheme be formulated with the following main points
as s basis:-

(a) with regard to each separate commodity,
the Department of Trade will issue a call
for tenders for the reserve stock to be
imported and stored by a lecal businessman;
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L-ARKIVJI NAZZJONALI TA’ MALTA

CABINET MEMORANDUM SUBMITTED BY MEMO. No.

PRIME MINISTLH 1636

SUBJECT gTOCKPILING (OF ESSENTIAL COLMODITIBS

CABINET DECISION REQUESTED

kinisters may wishk t0 sgroe that steps be takan
to have &t 811 times threc months stock of esssntisl
commodlitiss. For this purpose Linisters msy wish to
asree that:

(8) the Department of Trade issues ¢ csll Tor tenders
with rezard toc each Beparote commodity for the
raserve stock to be imported wnd stored by o
loeal businossman;

(b) the successful tenderer be respcnsible ror the
maintenence of thoe reserve up to the reguired
stondard eEnd to tho sstisfsctlion of the
department of trado;

(c) stocks, atorogs turnover ond iscues be subject
to the depertment's inspection and suporvision,
gnd alsc contrsl ghould the pnecessity orise;

{d) tho sslc of such commodities De trested os ore
ordinary busincss transsctions on which lowful
profites may be made;

(#) the succsssiul tendercr be poild o fee by
Government Lo cOver insurance GXponses, storomo
rent ond inturest for the highor working copital
reguired und that such fee be calculsted to
gover the bolunce botwesn the three months
stockpiling reguirement and the normul stocks
kopt by importers averasing ong month's supply.
The feo will come up to sbout £185,000 per yeur.

Linisters may clsc wish to ogroe thet the threc
lorse cuncerns importing kuerosene, bensing, mus mnd fuel oil
be persundod to kKeep o threc month's stock without finsncizl
compenasation.
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