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Revision of Pension Rates undar
the lational Insurance Act, 1956

In accordance with the Govermment's social velfare
policy as declared in the last Budgzet “peech, the allowance
yable to a male old age pensioner in respect of his wife was
ised from 18/~ to 22/- per week with offect from the

h June, 1965, The full basic old age vpension rate of 36/-
r week payable to married and single men and to female old

pensioners remained the same; but the total pension
nayaalv to a married man rose from 54/- to 58/~ per week.

CYS 2. It is felt, and it hazs also been suggested in
Parliament (vide Question #0.1835 of 5.5.65 by tha

-

—1l. NPT G. Caruanaj, that other old age pensioners under the
ctitiOﬂal Insurance Act, i.e. single men and vomen, should also
£E§ve an increase in their pension. It is proposed that

(EynGiOES under the dct wvill be revised ss follous:-

st KRS0 The pension payable to sinsle men and to singzlie
men (i.e. the basic nension »: ) will be increcsed by 4/-
r week, thus raising the full pension from 36/~ to #0/- per
(..
':E b) The basic pension rate payabls to a married man will
also be increased by 4/- per weelr, bub the allowance U&y&bl“
o L ¥
"=ponsuch pensionsr in respect of his wife will be concurrentl
:;EAUCed by 2/- par week,. ithug a married man's pension w,lA
N :

_:Ef made up of Ghe 40/~ basic rate plus aa allowarce of 20/~
s*.‘c d

r his wife. Thiz revision will give the married pensioner

P — ey sl e
pensions payable under

ngurance 4 3 necegsarily related Lo Cern
benefi under the same Act. It is therefore

proposed that such bencfits will be revised nro-rata as snoim

in the



natas per weak
Benefit ““O“Ajéd Hewr
Current o =7 et
= Increase date

{a) #idow's pengion
(b) didoww's Special allovaice
(c) Invalidity pension
m Guardian's allowance
Fidow's benefit
Hicdower's benelit

allowance
allo
allo.uance

Tidow!

3

Orphan' ance

3
Parent's

Disablenent pensiocn in
;Lspect of 100% disablemsnt

36/~
12/6
36/~

9/~
4C/6
40/6
15/~
13/6
S

IS

36 /-

4/~ 40/~
1/- 10/~
h/6 45 /-
4 /6 45 /e
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and

It ig felt that the

gratulty rate

Gisablement as

as

payable

ilncrease

207% will he revised nro-rata,

essed at bebween
e for digablement assessed
for a wife payable on

P%an term benefits should be at ths same rate, It is therefore

c‘}wposed that the rete of 18/- per week nayable in the case of
& invulidity pension, a parent's zllo wce and a pension for

ZL: disablement will be raisasd to 20/- per week to put these

e fits on a par with old age pension.

e

_;E: 54 It is estimsted th:ot the nroposed revision would
nerease the expenditure on benefits zctually in payment on

Sihe 31st August, 1965, by zbout Q%?,165. ifovrever, it is tc
ve noted thot this estimated additlonal expenditure out of the
Fational Insurance Fuand does not inelude the pensions which
hbvs become payavble since the 3lst Aupust, i.e._ne” 0ld age
pensicns to persons who are continuously reaching pension aze,
and pensions to widows. It dees not include invalidity

mension ang widosr!
payable

5 special a

beacoming now.
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he lons term effec
wnd benefits can conly

1llo:

snee,

af dxag
ted by

tywo new benefits

reases in contributions
means of a proner

Jectuarial



actuarial study of all relevant factors. The last revort of

the United Kingdom Actuary covercd the five year veriod

ending on the 31st March, 1961. Since then adult contribubiocn
rates have been increased from 1s.6d men and 114 woumen, to
1s.10d4 and 1ls.2d respectively. Yrom the lst February, 1965,
Self-enployed and Eon—employed pxrwoqu, with certain exceptioas,

have becone contributors under the Scheme.

i Sincs January 1963, there have been the following

et lactors walch have a direct benring on expenditure oub of
he

=

Hund ;

a) an increase in all benefit. rates;

) reduction of men's pension age from 65 to 63 years;

f Malta

c) sxtension of the sicknsss and unemplovment benefit

a

eried from 78 days to 156 days in & veriod of interruption
=@ employment;
o a) introduction of two new bsnefits, namely, Invalidity
Tﬁension and Widowr's Special Allowance; and

e) extension of certain benefits, including siclkness
::;H%ﬁjﬁ to Self-employed persons and 0Old Aze Pension to
eli-enployed and Non-~esmployed persons wio have also becone

- N~_c)m‘; ributors.

8. In viav of 50 many substantial modificaticns in the

14

heme which have come into effect in ¢ae conparatively short

4a

riod since the lst January, 1963, it is impossible to

Naz

her the Mund is in aetuarisal
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2 very linited veriod do notv offer

17 prospects for zny relliable trends in comenditure ot the

b1

y g > . i 8 e e T <A
35 A few figurss related to income and expendisurs

-AFK

given in tha attached Anpendix from which the follos lng
noted:

JﬁI P
)

o

5]

a) A decresase in the balance in the Fund during the
Year ending 31lst March, 1965:

o
b) 2. very small eicess of reovenua over expenditure

st the end of 1964,

antial rize in the number of §ld

43e Fenslons and Jidow's Feusions durinz the four years

AOnAmE - o
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nding 1964,
d) a substantizl rise in expenditure on unemplojyment

bereflt in June, July and sugust of 1965, probably due mainly

to the extensi £ the 1 e & iod f
e extension of the unenployment benefis perioed from 78

105 Despite the absence of relinble trends for an
ceurabe avpraisal, the facts revealed by the fizures nay
ernaps e k
1 contribution r:

simnultaneously with
he oronosed 1§ ) S e e

sronosed increac ASI0Nn Lates, or mot long after
tich revision. '

il 8 Honourable dinisters ars

¥
=it 0p0OSed rovision of lons term benefits as evmp

ona

| |
@th Hovember, 1965,

ZZ

L-Arkivji Na



L-Arkivji Nazzjonali ta’ Malta

AFPRNDTX
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Havional Insurance Tund:

ancs on $1.3.64
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ixeess of revenun

Hevenue from April to

Aigust 1965 £389.138, —. ~d
Zxpenditure same period 285,007 . = =d
gxcess of revenue w 6,131, =, =4
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