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OPN.1180/67
- 160.33/36 MEMORANDUIN FOR CABINET BY THE No, 048

HOM,. Kl TRADE, 1NDUS AND AGRIC

Licence to Mesers. Cable & Wireless Limited
to continue to operate the cxternal
tel ecommunications in lalta

- -

It was decided in Cabinet on the |5th October,
1963, that a new agreement for the renewal of the two
licences held by Messrs. Cable & Wireless Ltd. to
opoerate Wireless Telegraphy and Telegraph and Telephony
in Malta should be drawn up embodying certain fundamental
peints,

Negotiations were continued with Kessrs. Cable &
Wireless Limited on the new agreement which would allow
the Company to continue to operate the external telecommu-
nications in Malta, the original licence for which expired
on the llst December, 1562,

2. It was agreed with the Company that the basis of
all negotiations was on the understanding that the Malta
Government would remain within the Commonwealth and would
join the Commonwealth Telecommunications Organization,
appointing Messrs. Cable & Wireless Limited as its National
Body if their licence were renewed.

3. The Company has sccepted the increase of the |icence
foe from £16 to £4,000 per annum. It has also accepted to
increase the Malta terminal rates by 10 centimes per word in
the case of foreign telegrams and 6 centimes per word in

the case of Commonwealth tclegrams and to share on a 50%
basis with the Halta Government all the terminal rates.

Thie would vield to the Halta Government 2 sum of about
£15,000 of which the Company would be recovering £6,400

from the Malta public by the inecrcose on tclegraph rates.

In addition, Messrs. Cable & Wireless Limited accepted the
introduction of a £20 per annum fee on teleprinters, -
leased by the Company, to be colliected by the Company and
paid to Government, yielding ebout £2,000; and the poyment
of 5% of all tariffs paid by the users of leased telegraph
circuits equivalent te about another £2,500 per annum,

I These arrangements, on the basis of the traffic
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in 1864/65, would yield about £23,500 to Government, isas
£15,000 from the Company’s revenues and £7,500 from
Telzagraph and Telex uscrs. However, the Company is
insisting that, apart from the licsnce fes and the Halta
Bovernmaent share of fees collected by tho Company, that
is about £5,000, which would be payabla in any case, the
balance of the payments by tho Company shall not exceed
20% of the Company’s csteblished surplus under the
Commonwealth Telecommunications accounting arrangements.

S5« Aorcement has not bean reached on the termination
clauses of the contract es the Company could not accept

the Government’s proposal that, in the csse of termination
of the contract by the Company, 21l the Company’s asscts

in Malta would become the property of the Government

without compensation, and to the option by Government to
purchase all or any of thc Company’s assets in Halta in case
of termination of the contract Ly the Government.

5. The Company hes proposed instcad that, in case of
termination by the Government, the Government shall purchase
the Company’s esscts in Malta (excluding submarine cables,
and with the option to exclude also any dwelling houces
owned by the Company in Halta); in casc of termination

by the Company by giving not less than threc years notice,
the Governmont would have the option to azcquire the
Company’s assets in Malta (excluding submarine cables and
dwelling houses). If less than three years notice is

given, the Company’s asscts (cxcluding submerine cables

and dwelling houses) would become the property of Government
without compensation. The Company alse insists that,

in case of purchasc by Governmant, the sssesment of the
Company’s ssscts should be on their replacemont value and
not on their beokvsluz as proposcd by Government.

Ts Ae stated, ths negotintions with the Company

have all been made on the understanding that Helte would

be joining the Commonwealth Telacommunicetions Organization.
In the first mecting of the Council of this new Organization,
held in London in April, 1567, Malta was represented by

a&n observer who was informed by the Chairman of the Common-
wealth Telecommurications Board that Malte would continue

to paerticipate in the prefc-ential tariff rate scheme,

evan if it did not join the Commonwezlth Telecommunications
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Organization aad this point, which wos emphasized in the
Memorandum to Cabinet No. 4688, is not, therefore, relevant
to the consideration of this matter. The advantages, he
points out, would be that we would have at ocur disposal
advice and a pool of knowledge both technical and operational
in a very important Tfield in which we have very |imited

experience.

8. With regard to the Halta share of the expenses of
the Organization, he has been informed thet these would
be 2 proper charge to lessrs, Cable & Wireless Limited if
appointed our National Dody as in the case of Jamaica,
Trinidad and Tobago. The Walta Government would thus have
only to meet the cost of travelling and subsistence of any
Government officials who may attend conferences or council
meetings.

Q. Information was obtained, from the Kenye represen-
tative at the Commonwealth Telecommunications Conference
held in London in 1666, that on obtaining independence the
Kenya Government had purchased a 20% interest of the local
assets of Cable & Wireless Limited who were running their
telecommunications services and that they intended to
purchase a further 108 or 20% interest with the aim of
taking over gradually the running of their telecommunica-
tions. It is considered that the time has arrived for
similar action to be taken by the Malta Government.

10. Hinisters are asked to approve that:-

(i) Malta should join the Commonwealth
Telecommunications Organization and appoint
Messrs. Cable & Wiraleas Limited as our Mational
Sody;

(ii) The financial arrangements reached with
Messrs. Cable & Wirnless Limited be accepted,
provided the amount payable to Government should
be tied down to 25% of the Company’s profits in
Malta and not to 20% es proposad by the Company;

(iii) The Company’s proposal for the termination
of the contract and the assesment ¢f the Company’s
assets on their replecement cost be accepted, as
the Company has oxple ined that the >urchase at
book value is contrai1y to procedurg generally
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accepted and agreed by othoer Commonwealth
Governments as a fair and reasonable basis when
purchasing the Company’s assots in their
territories;

(iv) A proposal be made to the Company te
accept an equity participation by Government
of their capital assetn in Halta, including
buildings. It is understood that the Company’s
equipment in Malta is velued at about £250,000.
The cost of the buildings is not known.

lm m' lﬁ?i
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Note regarding Possible Redundancies in
the Staff of Cable and Wireless (Malta) Ltd.

The Association of Scientific Works, Cable and Wireless Litd.
Mailta Branch, has made representations to the Government to the effect
that 3 number of male operators employed with Cable and Wireless are
likely to become redundant as a result of the activation of a direct
cable between Libya and [taly,. early in 1983,

2. From information furnished by che Association, it appears
that Cable and Wireless Malta Is at present the relay centre for traffic
from all parts of the world to T. ipoli and Benghazi, and that the new
Libya-Italy cable v iil result in a reduction of this traffic. Other
factors which are expected to contribute to reduced traffic are
(@) a new micro-wave link between T:ipoli and Tunis which will
become operational as from 1st January, 1967; (b) a possible Tunis-
Rome link up. (c) the expiry of Cable and Wireless's agreement with
the L.byan Government at the end of 1967 and (d) a progressive taking
over by Aiab governments of European run facilities in their countries.

3. The Association claims that out of a staff of 54 operators,
possibly 14 may become redundant, and the Association does not
exclude the possibility of redundancies in other sectors of Cable
and Wireless.

4, The Association has asked that in granting a new licence
to the Company, the Covernment should insist on the retention by the
Company of all locally-engaged staff, or alternatively, that the ten
female employees taken on vwhen the telex system was introduced
should be replaced by any redundant cperators, in accordance with
the Company's promise said to have been made to the Association,
al the time these female employees were engaged. The Association
further suggest that the operation of the ship-to- shore link for
twenty-four hours instead of one hour a day, would be able to
absorb any redundant operators. (In this connection, it should
be noted that Cable and Wireless have applied for the use of a
plot of land, held by the British Authorities, for the purpose of
installing a ship-to- shore radio mast. The application does not
indicate that this is intended for a Z4-hour service. There is
some difficulty about granting the site asked for, under licence
from the British Authorities as provided in the Defence Agreement.)
Another possibility, not put forward by the Association, is that the
Company should undertake to provide alternative employment for
redundant staf{ in other centres abroad.

5. The Association has pointed out that the profits of the
local Company do not reflect the profits accruing to the parent
Company through the use of the Malta centre, and has suggested
that this could be one element which could strengthen a Covernment
request for the retention of the present staff level.

rﬂi CE ]
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8. No intimation of Jischarges has been given by the Company,
and it is difficull to ascertain the definite existence of the possibility
that redundancies may in fact occur. The Postmaster Ceneral is not
in a position to say how the new Libya/Italy cable will affect Cable and
Wireless stafi* the Chief Inspector of Wireless Telegraphy reports
that trafiic is largely a question of the internal routing of cables on
the most economical circuits available. We have no information
regarding cable cireuits, as opposed to radio telegraphy and radio
telephony circuits.

Tth-December, 1887.
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Recitals.
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THIS DEED made the day of
19 Batween TH. GOVIRIMMEINT OF MALTA (hereinafter
called "the Govermment") of the one part and CABLE
AND WIRZLESS LIMITED whose registered office is
situate at Hercury House Theobzlds Road in the
County of London (hereinafter called "the Company”
which expression shall include its successors
and permitted assigns and delogates) of the other
part

WAEREAS Messra. Cable and Wireleas
Limited were issued with a licence to operate
Wirelese Telegraphy in Malta on the 8th February,
1939, and another licence to operate Telegraphy and
Telephony by Cable in Malta on the 17th November,
1954, and both licences expired on the 3lst
December, 1962,

AND WHEREAS the Company is desirous of
continuing to operste telecommunication services
in Malta in the manner horeinafter deacribed.

AND WHIREAS the Govermmont has agroed
to grant to the Company the licences, powers
and suthorities hereinafter ocxpressed and coubair--
for the period upon the terme and subject to the
stipulations and conditions hereinafter appoaring.

HOW THIS DEED WITNZSSETH that the
Govermment in exercise of zll the powers and
aunthorities enabling it in that behalf doth by
these presents grant to the Company LICENCE
AND PERMISSION to continue to Provide and/or
operate and to augment such external telecommunica--
tion services to and/or from places outside Halta
or passing in transit through Malta and with
ships at sea as the Company was providing and/or
operating immediately prior to the granting of
this Licence and to provide and/or operate
additional telecommunication servicea with any
roint or points outside Malta which the Company
may from time to time and with the approval of
Government consider necessary or desirable,

AND for such purposes:

/(1) To establish .....
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(i) To establish and/or meintain a wireleass
gtation or wireloss stations in Malts on
a slte or aites approved by the Government
and working on Radio Fregquoencies and with
technical charactoristics alzo approved
as oforosnid.

(ii) To lay and/or mointain on and along the
foreshore and bed of the sea at Helta in
a soaward dircetion & line or lines
of subnarine telccommunications eable
of sny type.

{1ii) To instal and/or maintoin in Malta tolo-
comrmuniecation apparata for public
correspondcnce except telcphonc, sound
broadeasting, tolevision broadeasting,
sound and television broadeasting.

{iv) To provide any necoccary circuits botwoen
tho inetallations roferred to in (1),
(141) and (141) above as may be reguirad
for the control, oparation and for ¢co-
oriination of the aforementioned tele-
conmunication sorvicos.,

(v) To estoblish, mointain and operate telex
spparatus at aubseribera' promises.

AND to rccecive appropriatc paymont for
the servicos performed.

TO HAVE AND TO HOLD for the torm herocinafter
provided YIELDING AND PAYING thoercfor tho yoarly
foe ¢f Pour Thousand Pounde to bo paid in advence
on the first day of in

cach yoar:

Provided that the Govermment shall
have the monopoly of thoe businces of tronsmitting
all telephonc mecssagee in Malta end the monopoly
of providing all circuits in Malta for the
transmission of all telecomnunication messages.

AND IT I3 HERCBY AGREED AND DECL RED
botween the p rtics hercto in manner

folloving:

fl: (1) In those ...

4
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Company to
abserve Inter-
nztional
Convantions
and local
legislation.

- Fie

1. (1) 1In these presents the following
expressions shall have the several meaninge horein-
after as:igned to them unless there is something
gither in the subject or conte=t repugnant to
puch construction:

*"Heseago" mcans any telegram, photo-
telegram, telophone or telox call,

"Telegrom" moans writton matter intended
to be tranamitted by telegraphy for delivery
%o the addressco.

"Peiecommunication® mecans any transmission,
emission or recception of signs, signals, writing,
images ond sounds or intellezence of any nature
by wire,; rcdio, optical or other clectromagnetic
syatenms,

AThe Intcrnational Telecommunication
Convention" means the International Telecommunica-
tion Convention of Geneva 1959 and the General
and Administrative Regulations rcforred to in
Article 14 thercof and includes any Convention
and/or Regulations vhich may from time %o time be
in force in revision thereof or in addition
thercto.

(2) xpressions not spocifiecally
defined in this Deed shall have such meaning as
may be assigned to them by the International
Teleccommunication Convention.

2. The Company shall at all times observe
the provisions of:

(1) the International Tolecommumnication
Convontiong

(2) the Convention for tho Protection
of Submarine Cables signed in Paris
on the l4th day of March 1884 and
any provisions which may for the
tinc boing be in foreco in substitution
therefor or amendment thereof; oand

/(3) logislation .....
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As to
interference.

Cablea to be
landed ete. to
Govermment
setisfaction
and modifi-
cations to
cables roouire
2proval of
Govormment.
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Conpany to

obacrve

conditions as
to buildings

cte.

-‘ll-
(3) 1legislation in forece in Malta.

3. The licensed apparatus shall be so
operated that it will not cause troublesomec
interference with any other authorised apparatus ..
within ite range and with a view to the avoidance
of such interferencce the Company shall comply
with any instructions given by the Covermment
as to the operation of the licensed apparatus.

4. (1) The Company shall land, maintain
and secure its cables to the satisfaction of and
at locations approved by tho Govermment.

(2) Puture laying, diversion or removal
of cables, including replaccments, diversion or
ramoval of any cables at present terminated in
Halta ( which consist of four cables to Gibraltar,
one boing abandoned, threc cables to Alexandria,
all being abandoned, twe cables to Marseilles,
both being abandoned, two cables to Benghasi, one
cable to Athens, once cable to Tripoli, one cable
to Romo and ome cable to Pozzallo), shall be
carried out with the approval and conscnt of .the
Government., Modifications to cables, including
renunciotion to or temporary suspension of existing
and all future czbles shall be likcwlsc subject
to the approval of the Govermment.

5 The Company chall construct and
maintsin all junction bozes, cable huts, offices
and other buildings, pipes, tubes and other apparata
necessary for working its cables in such mzmmer
ag the Govornment moy direct and shall from time
to time comply with such stipulations and conditiona
as rogards their location and concealment as the
Government may from time to time malke for any
purpose it may conzider proper including the
safeguording and protecting of any objcet or
proparty from accidemtal or malicious injury or
destruction.

/6. Tho COMPanY ecesese
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Govermentts
rights as to

buildings, ete.,
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5y The Company shall not place any
buildings, works or materiale or do any other
act gn the shore and/or on tho seabed without
the prior consent in writing of the Government,
who may withhold such consent where in its
opinion the placing of the buildings, works
or materials or the doing of any othor act in
o specified location, as proposed by the Company,
may prejudice or obetruct scz or air navigation
or be or bocome injurious to the publie
intorest,

T« (1) It shall be lawful for the
Govermmont and any body or person duly authorised
by it at any timc to romove from the said shore
and soabed all buildings, works and materials
which may hawve bein placed there by the
Company without thc consent or approval hereby
roquired thereto or which by receson of having
been abandoned or suffered to fall into decsy may
be¢ in such & condition as in the oninion of
the Govornmont to projudice or obatruct or cause
reasonable apprchension that they may prejudice
or obetruct sca or air navigation or be or become
injurious o tho publie intereet and to restoro
the said shore aond seabed to the former or
proper condition thercof and the Company will
pey to the Govermmont or such authorised body or
porson as oforcsaid a2ll expenses incurred in
or about the said buildings, works and msterials.

{2} "hore in the opinion of the
Government any buildings, works or materials are
situatod in a plaece on the shore and/or on the
geabed which is rcquired by the Govormment for
the purpese of sca or air navigation or in the
public intercat, i1t shall be lawful for the
Government and any person duly authorised as
aforcsaid, notwithetanding anything in this
Licence containad, to require the Company to
remove ouch buildings, works or materisls to a
place as near as nmay be to the nlace from which
they are to bo removed.

f%t (l} From & cemaw
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8. (1) From a datc r.t later than
three nonths subsecucnt to the date on which this
agrement iz signed, a termiral cherge of 10
gold centimes vper ordinary word shall be fired
in respeet of all tclograms originating from or
dostined o Halta. This terminsl charge shall
be roduced to § gold centimes per ordinary word
in respect of teclegrams oxchanged with countries
of the Commonwcalth, The toermingl charge, which
will be subject to revision from time to time,
shall bc sharod ecunlly betwecn the Govermment

and the Company.

(2) Prom the.same date thore shall
apply a surcharge of 1.00 gold franc for evory
2nototelogran received in or transmittod from
uﬂlta; such surcharge shall ascerus in its ontirety
to the Government.

(3) Prom the same date there shall
apply and accruc te the Government a surcharge of
60 gold contimos per unit (3 minutes) of telex
comminication received in or transmitted from
Holta. In oddition a fee of £20 per annum shall
bC pald by the Company to the Government for cach

telex apparatus installed in subaeribers!
promizes,

(4) Proa the same date thoe Compeny
ghzll pay to tho Coverrnment the equivalent of 5
Por cent of all toriffs pszid by the usors of
licensed tclegraph eircuits, In addition, a foo
of £20 pcr annum ghall be paid by the Company & .tue
Government for each teleprinter instnlled in
subseribere' premiscs,

(5) From the samc date the Company
shall pay to the Govormment the sum of five pounds
por annum in reepoct of transit telegrans,

(6) ¥Fron the first day of tho month
swfequent to the date on which this agreement is
gsigned, the Compeny shall receive fifty per cent

JOEEND ceidveban
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of the torminal charges acceruing to Malto in
accordance with intornationsl arrangomonts in
raspoect of tho telephone servico.

(7) In respect of teclograms transmitted on
bechalf of the Govermment of Malta (including any
of its doportmonts) the Company shall not charge
any rates but shall bc only entitled to recover
from the Govormment all the outpoyments roquired
by other Adninistrations and/or telograph
Componios for such telograms.

9. (1) The Company shall fron timc to
tinc furnish to the Government, on requost, all
such information 23 to the ratea of chargo for
toleccommunication sorviccs, tho extent and
condition of ite busineas, itc income and
expanditure and ites financial position as tho
Govormment moy from time to time roasonably require
having rogerd to the ordinary steff and cdministre-
tive capacity of thc Company:

Provided that a2ll information oo
furnished shall (exccpt for the purposcs of this
liconce and such dotermination of difforences
as hereinaftor montioned) be troated as strictly
private and shall be in no woy published or publicly
madc usc of (ocxcept as last aforesaid) without
the writton conaoont of the Coupany,

(2) A1l rctes of charge are to bo
approved by the Govermment.

10. Tho Company shall from timo tp $#imo
furmd! Y rgs.n the Govermmont, on rogucst, all
such particulars of the traffic possing over its
syetom of telccomrmnication and origimating in,
in transit through or destincd feor !alta as the
Governmont moy from time to tinme rocsonably
recuire:

Frovided olweys that in rolation to
the volume of ctatiatics to be supplied rogard
shall be had to the ordinary staff and administrative
capacity of the Compeny and that all paitinulurn
oo furnished shall (except as provided in

/Olause 9 ccesnsn
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Clause 9 hereof) be treated as strictly
private and in no way published or publicly
made use of, except with the written consent of
the Compony or whon ineluded with other
published Géneral Returns.

Company to give 11, (1) 1If at any time the public
Government od
immediate notico services operated by the Company under this
of interruption ILicence shall become interrupted, the Company
of communica-

shall give notice of such interruption to

tions.
the Government,

{2) Por the purposes of this
clause "interruption®™ shall mean thc known
total ceasation for a period in-oxcess of six
hours of teleccommunication services.which the
Conpany provides under this Licenca,

Assignmont of 12. (1) BSubject always to the rights
Iicence. granted under Clausc 17 hercof in respect

of direct relations with the public for the
provision of all typez of telocommupication
servicos tho subject of tHs Liscnce, the
Company shall not; without the consont in
writing of the Govormment having first been
obtainced, assign or dispose of this Licence or
permission or any benefit arising thorcefrom or
delegate =ny of the powere horoby conferred.

(2) Should sny such assignment,
dizposition or delegation ss last aforesaid be
made with such consant as aforpsaid, the Company
will cause o true copy of the instrument
eficcting the same t0 be within two calondar
months of the date thoreof transmitted to the

ARKIVJI NAZZJONALI TA* MALTA

Govormment,
Company not to 13. Subject to the provizions of this
bo subject to
oanlusive agreement, during the currency of this Licence
taxation. the Company shell not nor shall any of its

revenues or property in Malta be subjected to
any exclusive taxation.

/14, During the .....
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Rates of charge 14. During the currency of this Licence,

mﬂ;;::f_ms of insofar as the Company's system of telo-
commanication moy ©e used for the transmission
and roception of messages, tho Company shall -

]

(1) subject to the provisions of this
agreement with respect to all
Government messages to orfrom Halta
trancmitted over ite system of
telecommunication, glve to the
Government or any Commonwezlth
Governnoent every advantage in rates
of charge for the transmission of
messages and otherwisc in the treatment
of messages which it moy give to any
other Government for traffic over the
samc system of telccommunications

(2) not directly or indirectly fix, levy or
meke peyable higher rates of charge
for tho tronsmission of messages, betwean
Malta and Commonwecalth countrice than
for the transmission of mossages botwecn
Malta ond other countries due regard
being given to the rclative location
of the countries concerned and other
eimilar relcovant factors;

(3) with respeet to its asystem of
teleconmunication conform to such
directions, whether spocizl or
goneral, as noy be given by the Govorn-
ment or any Commonwealth Government
with rcgard to the route by which the
mesaages of any Comnonwealth Government
to or from Malta shall from time to
time be transmitted,

ARKIVJI NAZZJONALI TA’ MALTA

Governnent 15. (1) If and whopever the Govornment
messcgoes to
Poccive shall require the Company, its scrvants or agents
priority of %o give priority to the transmiscion neans
transmisaion. v
of ite system of teclecommunication of messages of
the Govermmont or cony Commonwealth Government

such messages shall have priority over all othor

f'ﬂﬂ-ﬂ-ﬂaﬁﬂﬂ Insofar sees
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Government not

%0 licence third
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tion services.

Company to
provide an
officiont

service.
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Conpany to be
rilievod of its
obligations if
provonted from
necting thenm
cousoe
buyond ite
control.,

Certain Govern-
mcent righte not
effoctcd by
prohibition to

grant liconecs
o third
parties.

m.

(1)

(2)

(3)

(4)

(5)

‘11-

During the currency of this Liccnoe:

the Governmont agrees not to issue

to any person Or Cconpany any
licence or pernission to provide any
telecommunication sorvices the
subjcct of this Liconce;

the Conmpany undortokes to put at the
disposal of Malta, opocrate and
mointein uninterruptodly an officient
telographic and telophonic sarvice
and in particular undertckes to
provide a continmuing tolephonic
scrvice for 24 hours per doy on every
day of the year with Buropean
countries and with the prinecipal
extra Buropean countrios thrbugh
London and through onc other Buropcan
Cuantre;

the Company undertokea to use its

best cndeavours to cnsure the
efficicont working and dovclopment

of the tclecommunication services

tho subjecet of this Licence and in
this conncetion will consult with the
Governmcnt from time to timoe os may be
Necossary;

the Compony shall bo relieved of its
obligations undcr this Licence if
and so far and so long as it is
prevented from carrying out the same
by war, warlike operations, ecivil
cormotion, strikos, firo, tempest or
other causes boyond ita controlg

the foregoing provisions and particularly
paragraph (1) of this clouse will in

no voy prejudicc or affoct the right of
the Govornmonst

(a) to cstadlish, retain, extand,
maintain or worlk any wireless
station and/or apparatus for any

/Governnont ......,
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Governmént purpose or for the
purpose of providing a Post
Opcaration Sorvice or to iszue

to any porson, organization or
conpany a liccnee or pormission to
establish, retain, oxtend, meintain
or work such station or apparatus
for any suchk purposej

(b) to permit tho competont Haval,
Military and Air Forcce Authoritics
of ony country or of any inter-
national organization or the
aceredited diplonatiec raprcesenta-
tivea of any country or of any
guch organization, for thoir omm.
us¢ to cotablish, potain, extaond,
naintain or work any Wircless
Station Apparatus and/or
Submarine Telecoamunication Cables
of any typc for the provision of
all typea of telecommunication
sorvices the subjoot of thia
Liconece:

(c) to grant to any parsonm,
organization or compeny any liccnco
or pormiesion to establish, retain,
extend, naintain or work any
wirelcas station or apparatus
which

ARKIVJI NAZZJONALI TA’ MALTA

i m
-

(i) cithor may communicate with
the wireless station or
stations of the Company (such
as ship stations), or

(ii) in its operation of radioe
services will not have any
direct effcct on the

: . tclecormunication services of
the Company (esuch as base
stations, lend mobile stations,
aircraft ctations; radlo-
detormination stations,

1 Jangteur stations ...

I.I.I

LA 111".-.!'&*
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anotour statioms, experimental
stations).

19. The Company undortakes to enploy
poerazans who are citizens of lMalta other them in
particular casoe approved by the Governnent,

20. The Govermnont and any body or
porson duly authorisod by it moy at all rossonable
times ontor upon all or any of the stagions, officos
and installations in Haolta in the possession or
ocoupation of the Company (eithor solely or
jointly with any other person or persons) for
the purpose of inspecting any of the licemsod
apperatus and the working and user of such
apparatus:

Provided that cny information thoroby
gained with regard to the Conpany's apparatus
and systom sholl be regarded as confidentinl,

21. (1) During = poriod of public
omergoncy the Govormment shnoll have the right
without becoming liable to pay any compensation
to the Company to take control over tho
reecption or tronsnmiszion of messages, including
control over traneit nossagos, by tho Compeny's
telecommunication cpparats and to dircct and
cnuso 80 much of the Compony's installations as
arc within Malta or the territorial wators thoreof
or any part of such installations to be takon
poassession of in the namc and on bohslf of the
Govermmont and to be used for the scervice of
tho Govormmont and, subjcct thoroto, for such
aervice as the Govurmnent may deem fit and, in
that ovoent, any person authoriscd by the
Government noy cntor upon the said installations
or any of them and tac poscession thorcof and usc
the sanec aa aforcsaid.

.{2) (a) During such period of public
Jnorgoncy, instocad of taoking posscssion of the said
inetallations or any of them

/l1) The Governmont .....
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(i) Thc Govermaent noy dircet and
suthorisc such persons as it
g thinl: fit to pssune aonirol
of thoe Company's telcocommunication
servicoe within Mplta clthor
wholly or in par$, in such nammar
as 1t nyy diroct, and ‘o oporate
in likoewise nannor the said
services in the intercst, to the
banefit cnd risk of tho Conpany,
nnd cuch porsone noy cntar upen
tho Company's prasices accordinzly;
or 3

(11) thc Govormnent noy direcet the
Conpony to cubmit to the Govornmont
or to any porson authordiscd by it
all nepsages tendcored within
Malta for tranmmission or arriving
in Molte or in trensit through
Halta by thc Compony'c systom of
tolocommunication, or any class or
clcsses of such meesages, and to
gstop or declay the troneniecion
and/for delivery of any ouch
nessages or to doliver tho eame
to tho Govornaent or its agant and
gencrally to obgy and conform to
2ll such circetions in rogord to
the scid tolecommmication
services as tho Govermnent noy
glive.

(b) During any pcriod of wmorgancy,
the Governnont sholl have the
oxclusive and unfottercd right to
dotormine tho person or persons,
vhether in the employment of the
Conpany or othopwise, who are to
cogtrol, nmanage, supervies, mcintain
or opcratoe cll or ony of tho
Conpany's apparata and/or scrvices
or who are to hold any appointment

Jeiving the heldor .....
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giving the holder thoreof accoss

to any of the Conpany's apparatn or
t0 messagos passing through the
Company's syston of telscommunication.

{3) In any such casc tho Company shall
have no right to componsation should Government

guspend, partially or totnlly, the tclecommunication
garviccea:

Frovided that where Government tolkes
poszgasion of the offices and cquipnment of the
Company thore shall be prepared a condition report
ahowing tho gtante of the said officos and
couipment at the timc of taling ponscasiont

Provided also that Government binds itself
to hand back to tho Company thoe eald offices and
cquipmont in the samc state of presorvation as at

the timo of taking possesslion oxcopt for normal
falir woar and toor.

22, In any of tho following ceses =

(a) 4if during the currency of this Liconce tho
Conpany 2hall be dissolved or bocome
insolvont or go into 11:11.:1&:;11'1111 otherwise
than for tho purpose of roconstruction
which docs not in tho opinion of the
Govermment destroy thoe idontity of tha
Company or sholl ccaso to ¢arry on a
talecommunication businces, or.

{(b) 1if any act th:1lab. *cau errruffiprd’-horeby
cithcr wholly or partially the liconco or
pormiscion horchy granted or any benefit
ariding therefron or any powero horohy
conforrod choll without the ascent of
the Govornmont firct obtained bocome
vested in or dolegated to any body or
percon other than the Company, or

{e) 4if default shall bo made in the oboervanco
or performance of any covenant or
provicion herein contained and on tho

/ part of the coesee -
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part of the Compoany to bo obocrved and
parfornod,

thon gnd in any cuch oage it ghall bo lawful for
the Govornment by notice in writing cerved on

thao Company to rowveke and determine the prooent
liconeo or permisoion ag the Govormmont chall

in itc aboolute Aicerction think fit and ouch
liconco or permicoion choll thoreupon ccage

and dotermince accordingly but without prejudiecc to
any ranedy of the Govermment under any covonant
or provision horcin contained and on tho part of
tho Company to be ocbuerved and porformed:

Provided that, in thc cage of a
default which ic capable of remcdy, the
Govermmont nmoy, before rovoking ond deotormining the
preacont licenes as aforeocid, rogucot the Conpany
to runcdy cuch dofault within o rceasonable tine
and in any ouch cage =

(i) 4if the Company compliea with the
Govormmends rooucot, the present
liconec shall ropain in force; or

(ii) if the Company Zoce not comply with
the Govermmont's requoest, it chall
incur a penclty poyable to the
Government of twontyfive thousand
pounds, Morcover, tho prosant
licence chall be reveked and
determined and all radio and ecable
otationc, all tolecommunication
equipnent and ony office furniture
and equipmont, belonging to theo
Conpany in Meltz, and the
Company'c tolucommunicotion cablos
betweon Malta and other countries
ghall boecomc the property of the
Goverrmont and the Company shall
not have any right to conpcnoaticn
therofor, For the purposc of
thic provision and for the purpose
of giving it cffcet in rogardé to

Jimmovadlos ...eeeee
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immovnbles, the Conpeny hereoby
promicgs, undertakes and obliges
itoclf, on tho revocotion and
dotermination of thoe liconco as
aforesaid and not later than two
months of such rovocetion cnd
determinotion, to appezar on the
neceasary public decd and to transfor
to the Governncnt in tho proper
form the Company'c immowvabla
property in Malta falling within
the ccope of thio provision.

Tern of 23. (1) mhic liconce shall remain in force
JMcence and Tor Bing. ¥i T
Yermant' s T ¢ years, comnoncing on thoe first doy of
rights. y 1965, and cxpiring on the
day of 1974;

and, thoreaftor, for cubsequent periods of throc
yoars, unloess terminctod at tho ond of any liconce
pordod by olither oide giving onc yoar's notice.

(2) On tormination of this Iicence as
aforecaids—

(i) if thce Company notifies -the
Government of ito intention not to
ranow the agrooament, thon, an
tormmincetion of the licence poriod
current at the time of ouch
notice, all rcdio and cable
stations, all tilocommunication
cquipment and any officc furnituro
and cquipment, belenging to the
Conpany in Malta, and the Company'c
toleccommunication ezblos botwecn
Halta and othor countrica shall bo=
copne thoe property of the Governaent
and the Company shall not have any
right to compcencation thercfor.

Por thc purposce of thic provicion and
for the purpoue of giving it
effcet in rogurd to imnowables,

ARKIVJI NAZZJONALI TA” MALTA
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the Coopony horcby proniaco,
updorsckces and obliges itoolf,

on termination of the licenco
poriod oo aforvsald and moet lotar
than tvo noaths of such
tarmination, to oppoar on tho
nogosLary public decd and o
tronofoer $o thoe Govermment in tho
proper form the Coppany's
immevable property 4in lMolta
falling within the geope of thio
provicion.

(11) 4f tho Goverrmont notifies the
Conpany of itz intention not to
rene tho agreoment ond if thore
ic not olso a notification to
the someo effoet by thoe Company
to the Govoermnent, in which case
tho provision of aubparagraph (1)
of this parogreph chcll apply, the
Govornment chall hiove tho right
to purchasc oll or eny of thco
Cunpeny'c radio and eable stations,
telecormunication cquipment, offico
furnituro on? ocouipment in Malta,
and £ll or any of tho Company's
teleccomrmunication eables botween
Malta and othcer countries,
zoodnegt the pynmant of o
compenuotion to be ossessod on tho
basis of the aectual velus at tho
time of hondllg over of any of
the property or items boing so
purchased. The intention of tho
Government to excrcisc as eforosaid
tho risht of purchooe in rolation
to zuy of the property or itoms
above refeorred to aholl jo netifiocd
to tho Company not latcr than eix
nonths aftor the Govermmant's
noiice of nom-rcucval of tho

Jagrocnont ...sese
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agrounoent. TFor the purpose of
this provision and for tho purposc
of giving it effect in regard to
immovcblaes, the Compenmy herchy
pronises, undortalkes and cobliges
it=clf to appoar, within two
pontha of termingtion of the liconce
poriod, on the nocoscary public
decd anl to sell and transfor to
the Govoernmont in tha propor form
any of the Company'es immovable
property falling within the scope
of this provision in regard to
which the Governnont will have
exorciscd the sald right. The
said torm of two months shall run
notwithetanding that tho Govoernmont
end tho Company will not have
agreed upon thoe price payable in
respeet of the tronsfor or that
tho assossnment theroof nay have
becn referrced to arbitration:
providoed that such price shall bo
payable by the Govermmant to the
Company not lator thon three
nonths from agreocmont thereon on
cooesoncent thoroof bty arbitration,

In cach and cvory ccsc under the

foregoing clause where any imovable property
12 duc to be transforrced by the Company to

the Governmmont, the Conpony shall not bo
entitloed to any componsation for the usc and
posscssion by the Govermmont of such property
during thc poriod e¢lapeing botwocn tho
tcrnination, rovocation or dotormination of
the prosont liconce and tho date of publication
of the deod giving oficet to tho transfor of
such property.

Any nottor which in pursuance of

the provisionz haorein contnincd is to be
dztcrained by arbitrotion ond any other
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dispute or diffcrcenec which should arisc oa to
the noaning of thesc proscnts or as to the
rights or obligations of cithor party horcundor
or as to tho price poyable by tho Govornment to
thc Compony under subparazraph (i1) of
poaragraph (2) of clausc 23 shell be referred to
arbitration, to vhich the rules sct out
hareunder shall apo ly, nonalyi—

(i) The perty which appeals to
arbitration shall indtizto tho
arbitration procodurc by
tronomitiing to the other porty
to the dispute o ne¥loo of thc
submiscion of the disputec to
arbitration.

(i4) "ithin threc months from thc date
of roccipt of the notification of
tho subniscien of the dispute to
crbitration, osch of th:s two
partica to the dispute shall
appeint an arbitrator.

(111) The two arbitrotore thus appointed
ghell choosc a third arbitrator.
Failing agrciment betweon thom tho
choica of the third erbitrator
shell bo ropitted to the
Scerotory-Guncral of the
Intornationel Tolccommunication
Union who, howovor, shall not
sglcet such srbitrator fron amongz
any porsonz sugireated by ony of
thotwo partica to the dispute.

(iv) ™o parties to tho dispute moy =grec
to hove their dispute settled
by a ainglce nrbitrator appointcd
by agrownment or by the Socrotary-
Genoral of the Intornotlionnl
Telccommunicntion Union.

{v) Tht arbitrator .....
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(v) The arbitrator or arbitrators shall
be froe to decide upon tho
procadure to bo followed.

(vi) %hc docision of the single arbitrator
ghall bo final and binding upon
thoe partica to tho dispute. IFf tho
arbitration is contrusted to nore than
onc arbitrntor, the docision made
by the najority wvotc of the arbitrators
ahall bo final and binding upon tho
partion.

(vii)} 3Sach perty shall bear the cxponso it
gholl have incurrod in the
invogtigation and proascntcotion of
tha crblitration. The costs of
arbitration other than those
incurred by the partics thonsclves
shall be divided cnuolly botwean
thoe porties to tha diaspute,

26. (1) Any notice given for the purpose
of the ozorcise of any of tho rights reforred to
in clausc 21 of this deed sholl be under the
hand of thce Primc Minister or of the Ministor
responasiblc for Corrmmuniecations.

(2) Any othor notice, rcoucat or any
conscnt (whether expressod to bo required in
writing or neot) %o be ziven by the Govormment
under tho presgnt doed shill bo under the hand
of tho Postnastor Gonorsl or of amy other
public officor duly authorised in writing by the
iinister rcasponsible for Communications.

{(3) Any notice roforrod to in asub-
elauscs (1) and (2) of this clausc mey be served
by sending tho same in a rogistorod letter
addrossed to the officc of the Compony in Molte
or to ite ropliaterod offica,

(4) iny notice to bu givoem by tha
Conpany undor the prosont decd may be scerved by

J/ecnding the .eesecse
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