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loast stabllity, without vhich the politienl sninm wild

prove to bo LlluooEy.

Malta hee four dletinot adventagos over other evumiriss
which hove golned indepen enoe roomtlyt

As A woll educated population (veve is for lase
1lliterndy in Mlta Shan syvwhero eloe in the
“odl torrancan)
Dl noans that ¥ve ladour foree io not only hard
wortdng but is able to adjust itoelf casily %o
o noeds of nudoen iadueteyt

5. A goo@ pusleus of expoutives oither in Malte o
now working abroand and eble %o retum AF
roguired to essist in the dowwlopment of the

countTyy

0¢ Conoddersble oupltal recerves in the shape of
bank deposits atwoad (largoly in the U.K,) mnd
mmounting to come E£1008s

5, BRevonue from atsoed roprooented Uy the camilags
of expatrinte 'alicect

At the same tine Mnlte hus tiyeo creat dieadwn, o8
Ae A poor agriculturel industwy)

B, o ninernl wealth or oaturel rew niserels .8
(e search for oil "as lust been aluadoned)s

0, Mo ot oy country Jopouds on “nlta for services oF
supplics of suy itinds

Hﬁﬂh“ﬂmmuﬂh“
u-m-—l-t—m--ltm“m
0 otended of Living at home 1o still oo low to attrmet
btk tie potontial courece of weelth.
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Malta, therefore, can only colve her econcmic and
moeinl problame lty finding now sources of rovenue, Te
quinquermial plan of 1959 attempted to re-ostablish the
coomomy tu: has only been partly succesaful, fash nowly
1ibarated countyy has tried to sclve i%s economic problaoma
Wy oreating new light industrics for conmmor goods, and
by attempting to create an ocxport trade to carm foreign
exahongs, "hile Malte with hor exeellant labour force
mot gontinue with her attempte to achieve both of ¢ ese
objeativea, she should at the ome time exploit three
othoy poooiddlitics to the full, Nedither of theoe noods
hoavy onpital investmant but what is required is %o
explodt the goographical and physioal situation of Malta,

Tho potentinl sources Gret

(1) Theo establishment of Malta as & contre for

intornntional finanoe.

(2) e development of the toursit induotzy: and

(3) The creation of a Maltese Mational shipping flag.
"hile nono of t'ene ldems ls mowol, it is suggestod that
they are all worthy of the detoiled otudy and Lmedinte
attontion of the Govermmamt,
(1) Jalia ae sa laternasionsl £100090 SUNIRSs

Ponal tamntion and cumplicated internationnl tax
conventions have foroed thousands of companlos to cstablish
basos abwoad in such places ag Nassau and Vadum, Tostle,
for instanco, one of the biggest companios in the world,
has formed a separate company (Unilae) in Funama for the
spocific purpone of noting me the owner of the other Nestls
gonpanies except for the Swiss ocupany itoelf,

Buropo again ecunta in intermational Tinance, Malta
hao the greatest attragtion in that che 18 not only near 0
Burope, but 10 part of Burope and has played an historie role

in its histowy,
fﬂii.-’
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Now that Malta is independent sho noeds only %o offer
comparabls technieal advantages %o cutriwal any of the
other finanoce ocentres of the Vorld, l!laooou, Curegno and
Ponane arofhr ssay] Monte Carlo has ite acute domestie
problan, and Beirut has abmys the Gyrian troat,
Gibraltar, whieh has recently ctarted %o develop ma &
finance contre, is in turn dominated Ly Spain, and the
proposod Ruscian shipyard in the Day of Tangler will b
only tirty miles sway,

Halta has no such dimmdvantages, The recant refores
in coopony law in Nalta ean bo taken as the firest otep in
the promotion of Malta %0 a leading pooition in international
firance, All that is really necessary now is the
ootablishment of & simple code, both logal and fisoal,
$o enablo Toreign companies, trust corporations trustees,
and individuale to asoume & legal residential base in
Malta, The legilslation required could be substantially
modellod cn that of NMasoma, and would:

Ae Grant precise righte to the foreigner sceking to

cotablish a reaidence;

By Take specific limited requirements of the foreign
in return for the rights granted eo.g. the payamnt
of an inifal registretion foo and thereafter of
an annual fixed foe;

Ce Grant local tax exomption oxcept for that part
of the buginess of the foreigner actually oarried
on in Malta,

Ly Provide an cagy formula for the formation of
companies in Maoltaj this would inelude a mothod
of ensuring scoreqy of oparation 0.8, YW the use
of llomineo shareholders,

f.lli."
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Facilitate the growth of a Secretariant able to
handle a rapid incrense in reglst@ations and
subooquent adiiniot tlons

Ensure that foreign banks, ingurance and {inanee
ocompanion, wore of the proper etatus before
ollowing thom to comence tusinoes in Jalta, bud
theroal tar allowing them full frecdom of operution
without any fom of interferencos

Guagnn to0 comploto 'earing security and cooreqy
%o the foreigner,

A siniler provision in Gwiss law has contridbuted
enopnously to the growth and pover of OSwiso Bumks
and Bl tporland;

Dnpure that the periviloges would be uaranteed
bty the State whatever political party might
come into power in the country,

Allow eomplote freedom for interuafiocoal currenay
paymonio and operations o0 long as Uheoe are
conaiotant with the Rxchange Control requirements
of the Sterling Avva, Similar reliefs, oo far
a8 appropriate, might be allowed to foreign
in#ividunls, and porhaps even %o rotoming Maltese
expatriateos, %o oncournge then to lring bLack %o
Maltn the capital which they havo moguired abroad,

Although the cotipanies operating from Malta would not
thompolvoe bo large employers of labour it i inevitable
that other business would be attrected Yy them %o Malta,
In ooy ovent the Covermment has not ing to lose as no
invostment ls roquired, I!inlta noed not join ¥'o quous
for erodit at the Vorld Bank, She ocan herself become
a taniking centre for the Verld,

,.'I.I'
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(2) Malio oo s Sourigt conixs.

The wonderful oclimnte of "alta alroady attreacte
tourists an distinet from permanent rosidents, and 4%
is appreociated that the Goverrment 1o well sware of the
wlng of the tourist temde, fHowever, it io thought that
a much more energetiec (o reeme ooculd bo adopted, There
would be an increase of tourism following on thoe eroation
of the financial cemtrs, but what is really neeoded is
nore sccommodation and éasior trunoport to and from
Malta, Alr tronsport is partioularly important, It i8
recommended that the noew hotels chould not be polatial
an this reprecsnts for too heowy 8 capital invectments

(3) Ze croation of a Nationsl Saritine Flag.

Othoy countries such as Panoma, Iiberia, and Costa
iea, have gined wvery much by the adoption of a shipping
flng grenting priviloges to foreign fleet omers, Special
additional bomafits would be granted to %' one chipowmers
whose shipe being registered under the flag of Malta also
use the duckvard end/or o minimum of Maltese porvonnol,
1?mmmmuumr-uﬁuﬂ-
of 1ts splendid harbour facilities on which alveady so much
endoavour has been spont, Again the fact that Halta
is part of Nurope would be of great paycholigioal importanc®s.
It is proposced, therefore, that the above mentioned
objectives should be the subjeoct of an immedinte study
80 that if approved the nocesenyy loglolation oould be
passed without delay,
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