SEC,.215/62 . ; No., 384

MAMORLNDUM FOR C.BINET BY TED MINIST R OF INDUSTRIAL
DEVEZLOFMENT .ND TOURISM

ancndment to the ,ids to Industrics
Imergency Qrdincncs, 1959

The ..ids to Industricsimergency Ordinsaunce, 1959,

provides for the grant of relief froa Custons Duty and
the payment of Income Tax for a maxizua period of ten
years, inter alia, in the cuse of the construction,
cquipping and operction of hotuls.

2. The word "hotcl" dis not defined in the Ordincnce

g 1t hes always been taven to iaply the conv.ntional
C;Sc of accommodation for visitors where the majority of the
‘EEQSEIOOAS, the scrvice znd public-roows arc contained in

-% saie building.

e The Malta Governdent Tourist Board considers thst
Zs interpretation is VLY restrictive and definitely -
ts out froa the Bre mt of fiscal aid various importent
-plOJths which provide accomumodetion for tourists and which
& likely to meke considerable contribution to the tourist
eiSustry in Malta. The Bocrd contends that it is the t:indency
wfiad the modern conccpt of tourist developaent to cncourage tuk
cstablishnent of holidey ceénbtres in resort arezs where
maggomnnodation is provided in well-appointed chalets, serviced
éﬁsn the cenftral building and with comzon resort amenities as
customarily found in traditional hotels. Thie type of
c¢lopment has proved very successful in alrcady-establis I;u
ort regions along the Mediterrancan littoral es puulnLL, in
fp3in, AL@orc“, France and Greece, where the nesd has been
t to provide as great a V“rluiu of tourist dCboqudrtiOD
r0gsible in order to ncct the increasing dewmanu for
ily travel =nd the changing travel habits of the
lday-nesker of today.

4, The type of progect described in para. 3 will
cater for bthe 'aerginal tourist' with a restricited
Oliday budget, bubt for the visitor whoe can afford the
alrfare to ialta for himself and his family aznd has,
wllbarcfore, budgeted adequately for accoazodation and
="poenC usually provided in hotels of a certain category
O without the restrictive ataospherc of the standard
w1,

5 Having regard to the fors=going, it is proposed to
1lify the notion of "a hotel'" in the 4Aids to Industries
linance bto include projects which provide accommodation
full "hotcl" services and saenities, provided that -

(E‘.) the (l‘:‘fulOi,mLht tokes lJl ce within = Sinélﬁ
--j and defiped parcel of 1laznd,

(b) the constructions sre¢ suitably furnished and
equipped,

(¢) the scheme provides accoumodztion for at leest
100 guests and the necessory service and public-
roous {reception, lounges, restsurant(s), bars,
etc.) customarily found in conventional hotels,

(d) the 'Centre' is operated by a comuon ananageient.
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4 draft Bill to amend the Ordinance has been prepared
by the Deputy Crown ..dvoccte-General and is attached.

By The Deputy Crown sdvocste—Genersl hes raised the
point that, in the case of the stendard hotel, the beneficiary
under the ..ids to Industries Ordinance cannot uake use of
the building other than for the purpose of a hotel. In the
case of tourism projects, covcred by the proposed anicndaent,
which are constructed on Governuent-owned lznd granted by
title of euphyteusis, control on the part of the Government
ppe cnisure thet the buildings are used to accoanodate and to
gg;e gervice to visitors is relatively casy, since the use

wbedhe nade of such land is imposed in the deed under penalty
forfeiture. In the cese of beneficisries who erecth

rist accoumodation ceéntres on privately-owned land, the

aplity Crown ..dvocate~General will ansure that appropriate
:Eégcautionary conditions are inserted in the Relief Orders.

N Hon. iUinisters are advised to agrece that the

“Bikached draft Bill be subwitted to bthe Hous: of Represenbatives
" approval.
et

h February, 19€5.

L-Arkivji Nazzjo
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LN LCT further to auend the 4ids to Industric
Baergency Ordinance, 1959,

BE IT EN..CTED by the GQueen's most Ixecell
Majesbty, by and with the advice and consent of the
House of Representatives of Malta, in this present
Parlisaent zsseabled, and by the authority of the

i This 4ct may be cited as the .Lids to
Industries (amendmcnt) Lct, 1964, and shall be
recad and constru-d as one with the _.ids to
Industrics Hamergency Ordinance, 1959, hereinaftecr
referred to as "the principal law".

25 In section 2 of the principal law
immedisgtely after the definition of the expressio:

Yecongtruction day" there shall bée inserted bhe
fellowing:-

" "defined parcel of land" means any plot of
land 80 loccted and of such Extension and des-
cription as the Minister res gun51blb for tourisn
shall approve in writing to be suitsble for
d

@

velopacent a2s a centre for tourismy

Tzuest" means =zny person whe comes 4o 1}
o} > e
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ag & Tourislt and any person who comcs to Malte
and esbablishes himself therein for any leng
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of tim¢ but is vot in Malta by reason of his
J

(@]

ffice, business or employacznt;

"hotel" includes any numbeér of constructioos
suitably furnishsd and equipped, with accoamsdcbi
for not less than onc hundred gussts, provided
that such consbtructions are grouped together end
have in common ancillary hotel services and
ameénities within e single and definsd paresl of
land and are operstcd by a coumon zanagement by
accommodate and for the use of zucsts cgainst
payaent; "
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Objects and Heasons

The object of this Bill is to extend the
notion of "hotel" to groups of buildings
constructed in afcas carwarked for bourist
developucnt, furnished and cquipped to
accomuodate tourigts, and, thus, to make it
bossiblc to agplyksuch groups of buildingzgs
the relicfs from income tax and from customs
duty which according to the provigions of the
41ds to Industrics Luergency Ordinance, 1559,
mnay be spplied to hotels.





