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MEMORANDUM BY THE MINIETER OF INKDUSTRIAL DEVELOPEENT AND
TOURISK ON THE SUBJECT OF THE CGRANT OF AN EXCLUSIVE KURSAAL
LICENCE TO THE KURSAAL COMPANY LTD.
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The Company's propossls in connexion with the greant
of en exclusive licence to operate omne Kursasl in kslte had
been approved by the previous Administration with the
following main conditions -

(a) to construct s Kursssl and & 200 bedroom hotel
end smenities st Ghejn Tuffiehs by March 1964
gt & minimum cost of £500,000;

(b) to pay to ths Government 40£ of the gross take
on "petits jeux", the percentsge on "grands jeux"
to be determined later when and if permitted;

(e) te run & cer ferry service betwsen Malte and the
mainland - or to increase the rate of the percentage
asccruing to the Government from 105 to 174 on
"petits Jeux".

2 By memo dated April 10, 1962, the Company proposed:

(a) to trsnefer the development plan from Ghajn
Tuffiehs to Dragonara;

(b) to build s 50 bedroom (100 beds) hotel block within
1963 and the balance of 150 bedrooms, less any
which could bte made sveilasble within t existing
buildings, to be provided within 5 yesrs;

{c) the development of the Rivieras Hotel ss s second
glass RKursaal and to retsin the emphyteuticsl lsnd
for a8 period of one yesr in the course of which the
Company would decide whether or not to proceed with
the Ghejn Tuffiehs development plan.

3« These new propossls were discussed by s Commission
composed nf the Director of Trede & Industry, the Chairman of
the Melta Government Tourist Bosrd and the Commissioner of
Land, who -

(a) favoured the change of the development site;

(t) ware sgainst the licence being extended to more
then one gambling place:

(¢) sgreed to sn extension of the time of construction
of 8 200 bedroom (400 beds) hotel (in sddition to
the any pguestrooms which could be made aveilasble
in existing buildings), provided that -

i) 50 rooms {100 beds) were made avaeilsble by 1963,
gnd

ii) 4150 rooms (300 be?s) were made available within
b wyaars,

In thi=s context, finsncisl sssistence could only be
guaranteed in respect of the hoiel development completed
within the currency of ths existing 5-Yesr Development Plen.
In the event of sny part of the hotel development becoming
sidless, than that pert would be reduced by 20%.

(d) @id not fevour an expenditure of £7,500 to provids
electricity to the Ghajn Tuffishs slts unless the
Company sgreed to proceed with s major development
project on the emphyteuticsl land.

L. The Company hss now produced its finel propossls
(memo dsted July 9, 1962), which should be resd slong with
the smendments conteined in the Compeny's memo of April 10
1962 snd letter to the Hon., Prime Minister deted May 9, 19é2.
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These finsl amendments take intc sccount thst "grands jeux"
with no meximum staske will be permitted along with "petits
Jeux". On this bssis, the Compeny propose =

(s) the car/passengsr sir ferry serviee to start not
later than April 30, 1964, subject to "force
majeur", to 1lifting snd dischsrging rights being
obteined on behalf of the Company by the Government
end to sirport charges being economic;

(o) & first cless Casino being st up at Dregonara with
permission to hold "petits jeux" send "grsnds jeux";

(e) ths construction of & 100 bed (50 rooms) block snd
50 beds (not roome) in buildings within the
Dregonars grounds;

(d) the psyment of 10% of the gross take in respect of
"petits jeux" end LOE in respect of "grends jeux";
and

(e) that option of one yesr be granted on the Ghajn
Tuffiehs silte,.

S5e The following are &y recommendations on the finsl
proposals:

(e) OCsr/psecznger sir ferry service - The dete of
commencement ol this service should be scoepted,
end the Government should negotiate 1lifting snd
discharging rights with the Itelisn Govermment.
Although, however, the Government should use its
good officus to obtein the best possible economic
airport rates, = gusrentee cannot be given that
these cherges would be ss low as the Company
expeacts they would be. Furthermore, it is
difficult tc sssess whatr in the views of the
Compeny, is snd what isn't sn economic rste. The
Company, thercfore, world have to sccept thé retes
obtaining on the meinlsnd. Until such time &3 the
ferry service becomes cperstionsl snd/or in the
event of permission to operste this service not being
grented by the Itslisn Government or eny other
suthority, then the Ccupeny should agree to an
increese in the percentage on the grose teke accruing
to the Government: 410% to ba increassed to 17 and
LOZ to be incressed to S50%;

(b) no objection to the development plan being
transferred to Dragonera;

(e) the Compeny to construct a 200 bedrcom (40O beds)
hotel by the end of 41966, exclusive of eny guest-
rooms which could be convarted in the exiasting
buildings within the Dregonsrs grounds, provided
that the Company would build immedistely, for
completion ™7 not lstur then one year from the
issue of th ..ecesssry permits, s 100 bedded (50
rooms) hotel bloek end to provide luxury suites
in the Dragonars Palaca (20 beds) snd 15 high
cless, self-contsined spartments (30 beds), subject
to what is etates in pars 3 (1i) in regsrd to the
grant;

(d) psyment to the Government of 10f of gross takes
in respect of "petits jeux" end L4OZL in respect
of "grends jeux", having regsrd to the increase
recommended under (8) above.

(e) thst the Compeny should be given sn option of one
yeasr on the Ghajn Tuffishs site.

6. Heving regerd to the protrescted negotietions between
«es/the verious...
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various Administrations and the Company snd the still
pending negotistions between the Compsny and the owners of
Dragonare, it is recommended thet the Government should
ingist on the Compeny sccepting our conditions within one
month and within the seme period to produce -

(s) documentsry evidence that Drsgonsrs has been
conveyed to the Compeny; and

(b) documentary evidence that the finance for the
whole project (minimum £500,000) is svsilsble.
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