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HOUSING SCHEME IN AUSTRuLIA

Despite the r=latively high unemplovment
which unfortunately still persists, emigration to
iustralia is at a very low ebb abt present. Various
factors have contributed to the situation, not least
the adverse propaganda regarding the housing
conditions in which some of our emigrants have to
live. Though nco doubt reports about housing in
Australia were exaggerated and had a political tingze,
the fact remains that Government has failed to keep
its promise made three years ago to start a housing
scheme in sustralia. That the Government would sponscr
such a scheme was made public both in Malta and in
sustralia during my predecessor's visit to that countzy.

This question of improving housing facilities
for our countrymen already in Australia and for prosponct
ive emizrants to that counbtry was ligruseed at leagth
both in Malta and in Australia, and it was egreed thag
the best wav of sgolving the problem would be to et Up
and finance a Terminating Ccoperative Building Secieby
uwider the provisions of the Australia Cooperative
Community Settlement and Credit Act, 1923, for the ourp
of iszsuing loans to Maltese migreants. The Society wouls
be financed by annual conbributions to be gshared euna’’
between the Malta Government azd the Reserve Bank of
fustralia. Moreover, thers is the possibility of 4wo
Building Assurance Companies matching the funds mase
available by the Malta Governmenb. Lhe Government of
Malta would eppoint the Conmonwealth S-vings Bank as agert
and remit loan monieg by instalments, The relations befb-
ween the Malta Government and the Society would be roguleatb
by an agreement. The Australian Government guarantess ro-
payment of the total lcen and the Bank undertakee to par”
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the Malta Government interest at the curreat rate, aboun
5% per cenb.
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The proposal is to provide in all a tofal of
£550,000 gpread over a period of five years as followi=

Tirst year - £50,000
fecond year - £50,000
Third year - £1C0,000
Fourth year - £150,000

Fifth year - £200,000.
The amount for the first vesr matched by another £100,00°
from the Ststa Gawsrrancnt and the Reserve Bank of Aovralis
would be enough at present day market prices to provius
three-becdrcomed homes for about 40 to 50 families. LR ot )
amount is further matched by another £100,000 from the
two Building Societies it would be possible to provide
homes for some 30 additional families. The whole pro o~
would thus provide for sbout S00 Louses in five years
that would certainly relieve any housing shortage »1gr-
are experiencing. Heving regard to the relatively lava-
number of emigrants who would be eligible to assistonce
under the scheme, and in order to provide sufficient
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incentives, it is proposed that the Malta Government
would not take back the loan as it is rspaid to the
Bank nor withdraw the interest which will accrue
annually on the capital, but would leave the money
with the Commonwealth Saving Bank and create a
revolving fund.

The scheme would surely stimulate emigration
to Australia as it would not only help migrants with
their accommodation problem but it would provide the
opportunity for the migrants to get value for their
money. As matters stand at prisent the Maltese
emigrants who are living under depressed conditions
cannot improve their lot unless they accepl the high
terms imposed by the Building Societies which they can
ill-afford.

There is another aspect to the Scheme which
should not be ignored. Malta Drydocks can mamufactus
pre-fabricated houges in Malta to specificetions
approved by the Australian Authorities. Tuis mighy
reduce the cost of the houses and would certainly gr7m
dirsct employment to local craftsmen as also indircecs
employment to other workers, and the capitael outlay ci
part of it at least, would be spent in Malta 1f the
Scheme is made a Maltese/Australian wventure.

The original schemes to provide houscs for
Maltese emigrants in Australia was not procesded with
for lack of funds. At first an application for &
Colonial Development and Welfare grant was made but This
was turned down by the British Government. Next on *the
list was the money accruing to the National Insurance
Fund, but the Crown advocate-General adviged that it
would not be lawful to apply monies belonging to the
National Insurance Fund to invest in a loan. The
possibility of getting a loan from the Council of
Eurcpe Resettlement Fund was also shudied but having
regard to the high interest which emigrants would have
to pay, it was not thought *that recourse to the Re-
settlement Fund was an sconomic propositioca.

It is not within the competence of the Ministry
of Labour, Employment and Welfare to find ways and meah-
of financing the scheme but the suggestion is made thsaos
excessive monies available in the Note Security Fund
might be used to invest in this loan which according to
everybedy amounts to a gilt-edged security.

Honourable Ministers are requested to aprrove

that the housing schems in Australia be started
immediately on the lines proposed in the memo.

24,10.66.





